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Mercosur countries GDP per capita. 1990-2008
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Unemployment rates Mercosur countries
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Poverty Rates in MERCOSUR
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Income inequality in MERCOSUR countries
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Mercosur countries exports

0

50.000

100.000

150.000

200.000

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07

20
08

2.0
09

Years

Ex
po

rts
 (U

S 
do

lla
rs

)

Argentina
Brasil
Paraguay
Uruguay



Trade balance Mercosur countries
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Intraregional Trade on Total Mercosur Trade
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China's share on Mercosur trade
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FDI inflows in MERCOSUR countries
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TNCs share on total sales of leading firms in 
MERCOSUR countries -1992, 2000 and 2003- (%)
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FDI impacts in MERCOSUR (I)
• TNCs affiliates are generally more 

productive, trade more and are more 
innovative than local firms (although they do 
not spend more on R&D).

• They also pay higher wages to white collar 
workers (negative distributional effects)

• No impact of FDI on growth, investment or
employment



FDI impacts (II)

• Small effects on poverty reduction

• Although FDI may contribute to productivity
increases and technological change in host
countries, specific policies are needed to
reap its potential benefits (e.g. linkages with
domestic suppliers, inducing TNCs to
undertake innovation activities, etc.).



FDI impacts (III)
• FDI per se does not contribute to change the

trade specialization pattern of host countries
(although it may help if proper policies are in 
place in that regard). The same goes for the
environmental performance.

• FDI is not a substitute for policies oriented to
improve the productive and environmental
performance of domestic firms.
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