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Mercosur countries GDP per capita. 1990-2008
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Urban poverty rates (%)
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Poverty Rates in MERCOSUR
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Gini Coefficients

Income inequality in MERCOSUR countries
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Mercosur countries exports
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Trade balance (US dollars)

Trade balance Mercosur countries
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Intraregional Trade on Total Mercosur Trade
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China's share on foreign trade

China's share on Mercosur trade
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LATIH AMERICA AHD THE CARIEBEAN: EXPORT STRUCTURE, BY TECHHOLOGY INTENSITY
1990-1995 and 2000-2005 (In percertages of total expaorts)

Matural resource-bazed Low-tech Intermediate-tech High-tech

Friman products
4P Mlanufactures Mlanufactures Mlanufactures Mlanufactures

19490- 2000- 19490- 2000- 1990- 2000- 1990- 2000- 1990- 2000-
1935 2005 1935 2005 1935 2005 1995 2005 1935 2005

United States 10,7 7B 149 134 a7 10,4 348 36,3 30,0 324
European Union (15) 7.0 a7 200 19,0 15,4 19,7 359 33,8 15,7 208
Japan 0,3 0.4 6,9 a,1 8,0 8,3 54 4 55,1 297 281
LAC (33] Ja5 1.0 2 114 11,4 226 295 ] 4.9
MercosUr m m
Argenting 45 B 47 G 255 251 , k= 14, TG 5 20 25
Brazil 26 4 297 265 236 164 115 267 28 40 9.4
Faraguay 726 716 164 171 9.3 a6 1,3 149 0.4 049
Uruiguay 3G 6 437 148 21 6 a2 2 24 4 13,1 a6 1,3 1,7
ihile a6, ar 3 54 9 535 34 25 45 6,1 05 06
hExico 231 137 q 2 G 129 14 B a7 3 ar g 175 273
Yenezuels 58,2 733 326 13,0 3.4 25 S5 a7 a3 05
Panama BG4 701 19,4 19,3 135 72 19 1,3 25 2.1
CARICOM 419 39,2 36,3 39,7 126 a7 7.0 14,0 2.3 1,4
Dominican Rep. 24 3 435 7B 243 1,3
Korea 19 0,3 8,7 12,2 293 143 a4 3 ard 258 a4
izhinz 111 42 11,2 9.5 435 ao,2 171 21,2 11,0 40,0
Taivwan Prof. Of China 3,2 1,2 6,9 75 9,3 221 260 253 256 438
Indonesia 429 a4 9 24 3 226 216 198 a4 127 29 949
Incliz 206 141 294 a1 2 9.0 a4 T 108 141 4.3 54
Philippines 151 3,3 215 i 27 1 104 1249 11,3 234 67 7
singapore 3,1 1,2 204 177 a,1 6,4 220 18,8 46 4 509
Thailand 191 11,8 158 170 290 177 15,0 24 9 211 20 6

it Mam 4 1] == 36,1 =N 5,3




Constant USD million
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FDI inflows in MERCOSUR countries
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MERCOSUR's share on total world FDI flows. 1970-2007
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TNCs share on total sales of leading firms in
MERCOSUR countries -1992, 2000 and 2003- (%)

791 82’0 O 1992
0 2000
O 2003
60,0
56,0
51,7 =50
43,0
38,0
34,4
31,0
25,7
0
Argentina Brazil Uruguay Paraguay



FDI Impacts in MERCOSUR (l)

« TNCs affiliates are generally more
productive, trade more and are more
Innovative than local firms (although they do
not spend more on R&D).

 They also pay higher wages to white collar
workers (negative distributional effects)

« No impact of FDI on growth, investment or
employment
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FDI impacts (Il)
« Small effects on poverty reduction

« Although FDI may contribute to productivity
Increases and technological change in host
countries, specific policies are needed to
reap Its potential benefits (e.g. linkages with
domestic suppliers, inducing TNCs to
undertake innovation activities, etc.).
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FDI impacts (lll)

 FDI per se does not contribute to change the
trade specialization pattern of host countries
(although it may help if proper policies are in
place in that regard). The same goes for the
environmental performance.

 FDIIs not a substitute for policies oriented to
iImprove the productive and environmental
performance of domestic firms.
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